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The Role of Boards of Directors in the Jordanian Public Listed
Companies to Mitigate Earnings Management
Practices
By: Tarig Mohammed Falah Al Sarhan

SuperVisor: Dr. seif obeid alshbiel

Abstract
This study aimed to explore the role of the boards of directors at

Jordanian public shareholding companies on decreasing distortions in the
profits of companies. In order to achieve the purposes of the study ¢ the
researcher designed a questionnaire which consisted of © dimensions
(strengthening the effectiveness of internal auditing in decreasing
distortions in the profits of companies ; academic qualification « practical
experience and ethical considerations among the members of the boards of
directors and their relation to decreasing distortions in the profits of
companies ; facilitating the mission of internal audits in order to decrease
distortions in the profits of companies ; and the autonomy of the boards of
directors and its relation to decreasing distortions in the profits of
companies ; the rewards provided by the board of directors and their
relation to decreasing distortions in the profits of companies) . the
researcher used Likert five point scale for the purposes of assessing the
attitudes of the participants of the sample of the study. The sample of the
study consisted of Yo heads and members of boards of directors at
Jordanian shareholding companies< who were chosen through random
sampling method.

The results of the study showed the presence of a role of the boards
of directors on supporting the effectiveness of internal auditing for the

purpose of decreasing distortions in the profits of companies , in that it was
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shown that (internal auditing , academic qualification« practical
experience and moral motivation among the members of the boards of
directors , facilitating the mission of the external audit ,the autonomy of
the board of directors , as well as the rewards committee) have a role on
decreasing the distortions in the profits of companies. Based on the results
of the study« the study recommended the necessity of preparing the policy
related to human resources:« training at the company and monitoring its
application by the committee of nominations and rewards« as well as
reviewing it annually in order to contribute to decreasing distortions in the
profits of companies.

Keywords: Board of directors¢ public  shareholding

companies«decreasing«distortions« profits.

A4

www.manaraa.com



www.manharaa.com




